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. Market Outlook

The stock market on Wednesday Surged over 1600 points and
concluded the session in the green zone by making 3rd highest
increase in a single day amid fresh liquidity injection as well as
the settlement of leverage positions.The Benchmark KSE-100
index made an intra-day high and low at 61,009.87 (1,838.90
points) and 58,758.48 (-412.49 points) respectively while
closed at 60,863.62 by gaining 1,692.65 points. Trading
volume decreased to 394mn shares as compared to 396mn
shares on the previous trading day. Going forward, we expect
the market to remain volatile. The resistance for the index
resides at 61,500. Breaking this level would further push the
index towards 62,000. Contrarily, the support for the index
resides at 60,000.

Key News

International

Asia shares at five-month highs as rate bets pile up

Asian shares touched five-month highs on Thursday as market
wagers on ever-more aggressive rate cuts extended a huge
rally in U.S. stocks and bonds, but also left plenty of scope for
disappointment next year. The S&P 500 has climbed 14% in
just two months to within a whisker of its all-time closing
peak, while its price to earnings ratio is up by a quarter on the
year at 24.0. see more...

Oil prices rise amid fears over escalating tensions in Middle
East

Oil prices rose in early Asian trade on Thursday as persistent
fears over escalating tensions in the Middle East outweighed
easing concerns about transport disruptions as some global
shipping firms said they were returning to the Red Sea route.
futures climbed 20 cents, or 0.3%, to $79.85 a barrel by 0133
GMT. U.S. WTI crude futures were up 24 see more...

Politics

Imran’s comeback to be Pakistan’s setback: WSJ

The fate of former prime minister Imran Khan remains the
central political question facing Pakistan nearly four months
after he was convicted and jailed for corruption. According to
The Wall Street Journal, former prime minister’s supporters
see him as their crisis-ridden country’s last best see more..

Economy

Ministry of Finance projects inflation at 27.5-28.5% for
December — Neutral

Consumer Price Index (CPl)-based inflation in Pakistan for
December has been projected at 27.5-28.5%, the finance
ministry said in its monthly economic report on Wednesday.
In its latest ‘Monthly Economic Update and Outlook’ report,
the finance ministry anticipated inflation to further ease out
t0 24-25% in January 2024.see more...


https://www.reuters.com/markets/global-markets-wrapup-1-2023-12-28/
https://www.investing.com/news/commodities-news/oil-prices-rise-amid-fears-over-escalating-tensions-in-middle-east-3264185
https://www.thenews.com.pk/print/1142474-imran-s-comeback-to-be-pakistan-s-setback-wsj
https://www.brecorder.com/news/40280746/ministry-of-finance-projects-inflation-at-275-285-for-december
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Foreign investors; Jul-Nov profit repatriation soars 312pc to
$532m YoY - Positive

Repatriation of profit and dividends by foreign investors posted a
notable 312 percent growth during the first five months of this
fiscal year (FY24). The State Bank of Pakistan (SBP) on Wednesday
reported that foreign investors repatriated an amount of $ 532
million during July-Nov of FY24 on account of profit and divided on
their investments in the country compared see more...

Gouvt raises Rs2 trillion from T-bills amid rate cut hopes — Neutral
Treasury bill yields ended flat on Wednesday as investors weighed
the prospects of lower inflation and interest rates in the coming
year, while the government borrowed more than its target to
restructure its domestic debt. The cut-off yield for the three-
month T-bill was unchanged at 21.4480 percent, the same as the
previous auction on Dec. 13. The yield for the six-month paper fell
by 2 basis points to 21.3999 percent, while see more..

Rupee outlook dims as Pakistan struggles with debt, inflation,
politics — Neutral

The rupee has been under pressure over the last seven years, and
analysts say its woes are far from finished. It has fallen 20 percent
versus the US dollar in 2023. This decline is higher than the last
five-year average fall of 13 percent a year and the 10-year average
of 8 percent, said brokerage Topline Securities in a note. External
financing gaps, challenging global financial markets see more..

ENI confirms LNG cargo in January after initial doubt — Neutral
Pakistan, which is facing a severe gas shortage that has crippled its
power sector and industries, will receive a liquefied natural gas
cargo from Italy’s ENI SpA on Jan. 18 as scheduled, averting a
potential supply disruption, government offcials said on
Wednesday. ENI, one of the long-term LNG suppliers to Pakistan,
had earlier indicated that it might not be able to deliver the cargo.
However, the see more...

Power consumers to face Rs4.66/unit hike in Jan bills — Negative
Consumers are poised to confront another surge in electricity
prices, reaching up to Rs4.66 per unit in the January 2024
electricity bills, attributed to the fuel adjustment for November.
The proposed increase, if implemented, would impose an
additional burden of Rs33 billion on power consumers. The
National Electric Power Regulatory Authority (Nepra) held a public
hearing on the petition of Central Power Purchasing see more..
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Power Cement Achieves a Milestone: Pioneering Entry into
the European Market — Positive

Power Cement, a leading name in the cement industry, marks
a significant milestone as it successfully enters the European
market by exporting its high-quality cement to the United
Kingdom. This momentous move not only demonstrates
Power Cement’s commitment to global expansion but also
positions the company as see more..

Urea subsidy sharing; ECC may approve TSG for MoC today —
Neutral

A meeting of the Economic Coordination Committee (ECC) is
likely to approve Thursday (Dec 28) technical supplementary
grant for the Commerce Ministry for sharing of subsidy on
imported urea on equal basis between the federal and
provincial government. To be presided over by caretaker
Finance Minister Dr Shamshad Akhtar, the see more..

Govt plans to boost foreign investment in IT sector: PM
Kakar — Neutral

Caretaker Prime Minister Anwaar-ul-Haq Kakar said on
Wednesday the government was taking steps to boost foreign
investment in the Information Technology (IT) sector, APP
reported. “We have already made progress in this regard,” the
interim PM said while chairing the 5th meeting of the Special
Technology Zones Authority Board. see more..

The Organic Meat Company Limited to expand production
facilities — Positive

The Board of Directors (BoD) of The Organic Meat Company
Limited (TOMCL), a Pakistani meat processor, approved an
expansion plan for the production facilities and upgradation
of the company. TOMCL shared the development in its notice
to the Pakistan Stock Exchange (PSX) on Wednesday. “The
BoD of TOMCL see more...

Exporters likely to get DLTL worth Rs37.306bn — Neutral

The Commerce Ministry is planning to release Drawback on
Local Taxes and Levies (DLTL) worth Rs37.306 billion to
exporters to deal with their liquidity issues of leading export
sectors. In this regard, the Commerce Ministry is all set to
move a summary to the Economic Coordination Committee
(ECC) of the Cabinet seeking the release of DLTL worth
Rs37.306 billion to exporters. see more..


https://epaper.brecorder.com/2023/12/28/1-page/980879-news.html
https://www.thenews.com.pk/print/1142307-govt-raises-rs2-trillion-from-t-bills-amid-rate-cut-hopes
https://www.thenews.com.pk/print/1142306-rupee-outlook-dims-as-pakistan-struggles-with-debt-inflation-politics
https://www.thenews.com.pk/print/1142310-eni-confirms-lng-cargo-in-january-after-initial-doubt
https://www.thenews.com.pk/print/1142490-power-consumers-to-face-rs4-66-unit-hike-in-jan-bills
https://propakistani.pk/2023/12/27/power-cement-achieves-a-milestone-pioneering-entry-into-the-european-market/
https://epaper.brecorder.com/2023/12/28/1-page/980877-news.html
https://www.brecorder.com/news/40280759/govt-plans-to-boost-foreign-investment-in-it-sector-pm-kakar
https://www.brecorder.com/news/40280728/the-organic-meat-company-limited-to-expand-production-facilities
https://epaper.brecorder.com/2023/12/28/1-page/980876-news.html

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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